Unemployment Insurance Financing 


Nevada’s Trust Fund:
Before the Recession

· Nevada was reasonably prepared for the recession.

· In the quarter the recession began, Nevada had:

· The 18th strongest Trust Fund

· An Average High Cost multiple of 1.02 (Department of Labor recommends at least 1.0)

· A state solvency multiple of 1.47 (calculated per NRS 612.550)

Nevada’s Trust Fund:
What it Took to Borrow

Nevada’s Trust Fund:
Reduced Need for Borrowing

Nevada’s Trust Fund:
Tax Rates and Benefit Costs

2012 Forecast:
Historical Solvency Review

2012 Forecast:
Potential 2012 Tax Rates

2012 Forecast:
Long Term Effect of Different Rates

· Table assumes Nevada takes no action to reduce solvency, and avoids the BCR Add-On credit reduction 

· Average time from end of one recession to start of the next during the last 50 years: 5.4 years (December 2014)

2012 Forecast:
Estimated Interest Expenses

· 2012 will be the first year interest accrues for a full 12 months.

· Table assumes that tax rates and interest rates are fixed.
2012 Forecast:
Potential 2012 Rates vs. BCR

2012 Forecast:
Other Considerations

· How long will it take the economy to recover?

· Average time from end of one recession to beginning of new recession over the last 50 years: 5.4 years

· Increasing economic headwinds?

· What sort of actions might the Federal Government take?

· Relief to state Trust Funds or interest obligations?

· Implementation of solvency requirements for incentive funds?

· Changes to FUTA tax rates or wage base?

